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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: DAVID HARRIS & CO.,INC. OFFICIALUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.) FIRM1.D.NO.
222 MAMARONECK AVENUE

(No.and Street)

WHITE PLAINS NY 10605
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
DAVID HARRIS, PRESIDENT 914-683-8400

(Area Code - Telephone Numbe )

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

LERNER & SIPKIN CPAS, LLP
(Name - if individual, state last, first, middle name)

132 NASSAUT ST, SUITE 1023 NEW YORK NY 10038
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

PublicAccountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY . ..

*Claimsfor exemption from the requirement that the annual report becovered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basisfor the exemption. SeeSection 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, DA VID HARRIS, swear (or affirm) that, to the best of my knowledgeand belief, the
accompanyingfinancial statement andsupportingschedules pertaining to the firm of

DAVID HARRIS & CO.INC., asof SEPTEMBER 30,2018, are true and correct.
I further swear (or affirm) that neither the companynor any partner, proprietor, member,
principal officer or director hasany proprietary interest in any account classified solely asthat of
a customer,except as follows:

N O N E

X

Signature

Title

Publi Ne r.5209%CK 11
Ouainied I.,Wasici.+:.;Da 2Gut
Terrn Ex.piresJanuary 24 1 . ()

This report** contains (check all applicable boxes):
(x) (a) Facingpage.
(x) (b) Statementof Financial Condition.
() (c ) Statement of Operations.
() (d) Statementof CashFlows.
() (e ) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
() (f) Statementof ChangesinLiabilities Subordinatedto Claimsof Creditors.
() (g ) Computation of Net Capital.
() (h) Computationfor Determination of ReserveRequirementsPursuantto Rule 15c3-3.
() (i) Information Relating to the Possessionor Control requirementsunder rule 15c3-3.
() (j) A Reconciliation, including appropriate explanation,of the Computationof Net Capital Under

Rule 15c3-1 andthe Computation for Determinationof the reserverequirementsUnder Exhibit A
of Rule 15c3-3.

() (k ) A Reconciliation betweenthe audited andunaudited Statementsof Financial Condition with respect
to methodsof consolidation.

(x) (1) An Oath or Affirmation.
() (m) A copy of the SIPC SupplementalReport.
( ) (n ) A report describing any material inadequaciesfound to exist or found to have existedsince the

date of the previous audit.

** For conditions of confidential treatment of certainportions of this filing, seesection 240.17a-5(e)(3).



DAVID HARRIS & CO.,INC.
STATEMENT OF FINANCIAL CONDITION

FOR THE YEAR ENDED SEPTEMBER 30, 2018

ASSETS

Cashin banks $ 39,402
Securities owned, at market value (Notes 2b and3) -

Due from broker 80,617
Secured demand notes receivable from subordinated lenders

(collateralized by securities with a market value of $499,750) 416,000

Other assets 4,604

Total assets $ 540,623

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Accounts payable and accrued expenses $ 14,580
Related party payable (Note 5) 216,437

Total liabilities 231,017

Commitments and contingencies (Notes 6 and 8)

Liabilities subordinated to claims of general creditors

Pursuant to subordinated loan agreements (Note 4) 416,000

Stockholders' Equity (Note 9)

Common stock; par value $ .01per share,authorized

issued and outstanding 1,000shares 10

Paid-in capital 69,990
Retained earnings (176,394)

Total stockholders' equity (106,394)

Total liabilities and stockholders'equity . $ 540,623

The accompanying notes are an integral part of this statement.



DAVID HARRIS & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018

Note 1- Nature of Business

David Harris & Co.,Inc. (The "Company"), a wholly-owned subsidiaryof CDH
Holdings, Inc.,(the "Parent") is a Delaware Corporation formed for the purpose
of conducting business asa broker-dealer in securities.

The Companyoperates under the provisions of Paragraph (k) (2) (ii) of Rule
15c3-3 of the Securities and Exchange Commissionand, accordingly, is exempt
from the remaining provisions of that rule. Essentially,the requirements of
Paragraph(k) (2) (ii) provide that the Company clears all transactions on behalf
of customers on a fully disclosed basis with a clearing broker/dealer, and

promptly transmits all customer funds andsecurities to the clearing
broker/dealer. The clearing broker/dealer carries all of the accounts of the
customers and maintainsandpreserves all related booksand records as are

customarily kept by a clearing broker/dealer. The Company alsooperates
pursuant to the (k) (2) (ii) exemptive provisions of Rule 15c3-3.

Note 2- Summary of Significant Accounting Policies

a) Revenue Recognition
Securities transactions (and the recognition of related income and expenses) are
recorded on a settlement date basis, generally the second business day following
the transaction date. The difference between trade and settlement date reporting
is not material.

b) Fair Value Measurements

The Company carries its investments at fair value. ASC 820,Fair Value
Measurements and Disclosure, defines fair value asthe price that would be
received to sell anasset or paid to transfer a liability (i.e.,the "exit price") in an
orderly transactionbetween market participants at the measurement date. ASC
820establishesa fair valuehierarchy for inputsusedin measuringfair value that
maximizes the use of observable inputs and minimizes the use of unobservable
inputs by requiring that the most observable inputs be used when available.

The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Fair valuesderived from unadjusted quoted pricesof identical assets in
active markets.

Level 2 - Fair valuesderived from quoted prices of similar assets in active
markets,quoted prices for identical or similar assets in markets that

are not active andmodel driven valuations in which all significant
inputs are observable in active markets.

Level 3 - Fair values derived from inputs which are not observable in markets.



DAVID HARRIS & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018

Note 2 - Summary of Significant accounting Policies (continued)

b) Fair Value Measurements (continued)

The following is a summaryof the inputs used as of September 30,2018, in
valuing the Company's investment assets.

Assets at Fair Value as of September 30, 2018
Level 1 Level 2 Level 3 Total

Investments - at fair value S-0- S-0-

c) Cash and Cash Equivalents
The Companyconsiders demand deposited money market funds to be cash
equivalents. The Company maintains cash in bank accounts which, at times,
may exceed federally insured limits or where no insurance is provided. The
Company hasnot experienced any losses in such accounts and does not believe it

is exposed to any significant credit risk on cash and cash equivalents.

d) Use of Estimates

Management uses estimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and
liabilities, and the reported amounts of revenues and expenses.

e) Income Taxes

The Company accounts for income taxes under SFASNo. 109,which requires
an asset and liability approach to financial accounting and reporting for income
taxes.Deferred income tax assets and liabilities are computed annually for
differences between the financial statement and tax bases of assetsand liabilities
that will result in taxable or deductible amounts in the future based on enacted

tax laws and rates applicable to the periods in which the differences are expected
to affect taxable income. Valuation allowances are established when necessary
to reduce deferred tax assets to the amount expected to be realized. Income tax

expenseis thetax payable orrefundablefor the periodplus or minusthe change
during the period in deferred tax assetsand liabilities.

f) Subsequent Events
The Companyhasevaluated events andtransactions that occurred between

September 30,2018 andNovember 1,2018, which is the date the financial

statements were available to be issued,for possibledisclosure andrecognition in
the financial statements.



DAVID HARRIS & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018

Note 3- Securities Owned - at Market Value

Securities owned, at quoted market values, are summarized as follows:

Corporate bonds $ -0-

Government bonds -0-

$ -0-

Note 4- Liabilities Subordinated to the Claims of General Creditors

Subordinated liabilities, evidenced by secured demand note collateral
agreements approved by FINRA, mature on March 31, 2021 and bear interest at
5%.

All notes are covered by secured demand note collateral agreements.

To the extent that such borrowings are required for the Company's continued

compliance with minimum net capital requirements, they may not be repaid.

Note 5- Related Party Transactions

The Company's parent company (CDH), Chester Harris & Co.,Inc. (Chester)
and the Company are owned by substantially the same related shareholders. The
Company and Chester share office space, personnel and other administrative
expenses.During the year, the Company was allocated $10,000 of such
expenses. At September 30, 2018 $200,749of such allocation is owed to Chester
by the Company.At September 30,2018 $15,188is owed to a shareholder of the
Parent and related party for accrued interest payable on secured demand notes.
At September 30,2018 $500 is owed to the Parent. '

Note 6- Commitments and Contingencies

Office Space

The Companyleasesitspremisesundera leaseexpiringJune30,2020.Future
approximate minimum annual rental expense for the fiscal years ended
September 30 are:

2019 $34,975
2020 $26,231(9 months)

The leasecontains rent escalationprovisions based on increasedreal estate taxes
andother operating expenses.Utilities are included in the minimum rental
expense.



DAVID HARRIS & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018

Note 7- Income Taxes

At September 30, 2018 the Company had a net operating loss(NOL) of

approximately $190,000for incometax purposes. This carryforward will expire
in 2030-2038. A valuation allowance of $47,500hasbeen established to offset

the deferred tax asset arising from this carryforward. Therefore, no deferred tax
assets havebeen recorded on the accompanyingstatement of financial condition.

Note 8- Financial Instruments with Off-Balance Sheet Credit Risk

As a securitiesbroker/dealer,the Companyis engaged in buying andselling
securities for a diverse group of institutional and individual investors. The
Company's transactionsare collateralized andare executed with andon behalf of

banks,brokers and dealers and other financial institutions. The Company
introduces these transactions for clearance to another broker/dealer on a fully
disclosed basis.

The Company may be exposed to a risk of lossnot reflected on the

accompanying statement of financial condition for securities sold,but not yet
purchased, should the value of suchsecurities rise. At September 30,2018, the
Company holds no such securities. The Company's exposure to credit risk
associated with non-performance of customers in fulfilling their contractual
obligations pursuant to securities transactions can be directly impacted by
volatile trading markets which may impair customers' ability to satisfy their
obligations to the Company and the Company's ability to liquidate the collateral
at an amount equal to the original contracted amount. The agreement between
the Company and its clearing broker provides that the Companyis obligated to
assume any exposure related to such non-performance by its customers. The
Company seeks to control the aforementioned risks by requiring certain
customers to maintain margin collateral in compliance with various regulatory
requirements and the clearing brokers internal guidelines. The Company
monitors its customer activity by reviewing information it receives from its
clearing broker on a daily basis,andrequiring customersto deposit additional
collateral, or reduce positions when necessary.

Note 9- Net Capital Requirements

The capital ratio of the Company,as independentlycomputed by our auditors,
was 75.74%,versus an allowable maximum of 1500%,under the rules of the

SecuritiesandExchangeCommission. The Company'snet capital requirement
under SEC Rule 15c3-1 was $100,000. The net capital as computed was
$305,002,leaving capital in excess of requirements in the amount of $205,002.



DAVID HARRIS & CO.,INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018

Note 10- Going Concern Operation

The accompanying statements have been prepared assuming the Company
will continue as a going concern. An affiliated company which provides
office space,personnel and aciministrative services may be unable to
continue its operations due to unsustainable continuing losses. Should

that affiliate be unable to continue operating, it is unclear what the impact
would be on the Company's ability to continue as a going concern. The
accompanying financial statements do not include any adjustments that
might result from the outcome of this uncertainty.

A copy of the Company's Statement of Financial Condition as of September 30, 2018, pursuant to SEC Rule 17a-5,is
available for examination at the Company's office and at the regional office ofthe SecuritiesandExchange
Commission and the office of FINRA.



LERNER& SIPKIN
CERTIFIED PUBLIC ACCOUNTANTSLLP

132NassauStreet.NewYork.NY10038 Tel212.571.0064/ Fax212.571.0074

Jay Lerner,C.P.A. Joseph G.Sipkin.C.P.A.
jlerner@lernersipkin.com Jsipkin@lernersipkin.com

REPORTOFINDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

To the Stockholdersof
David Harris & Co.,Inc.
222Mamaroneck Avenue
White Plains,NY 10605

Opinion on the Financial Statement

Wehaveaudited the accompanyingstatement of financial condition of David Harris& Co.,Inc.asof September30,2018,
andthe related notes (collectively referred to asthe financialstatement).In our opinion,the statement of financial condition
presents fairly, in all material respects,the financial position of David Harris & Co.,Inc.as of September 30,2018 in
conformity with accountingprinciplesgenerally accepted in the United States of America.

Basis for Opinion

The financial statement is the responsibility of David Harris& Co.,Inc.'smanagement Our responsibility is to express an
opinionon David Harris& Co.,Inc.'sfinancialstatement basedon our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States)(PCAOB) andare required to be independent with
respect to David Harris & Co.,Inc. in accordance with the U.S.federal securities laws and the applicable rules and
regulations ofthe Securities and Exchange Commissionandthe PCAOB.

We conductedour audit in accordance with the standards of PCAOB.Those standards require that we planand perform
the audit to obtainreasonableassuranceabout whetherthefinancialstatement is free of materialmisstatement,whether due
to error or fraud. Our audit included performingprocedures to assessthe risks of material misstatementof the financial
statement,whetherdueto erroror fraud,andperformingproceduresthat respondto thoserisks.Suchproceduresincluded
examining,on a test basis,evidence regarding the amounts and disclosures in the financial statements. Our audit also
includedevaluating the accountingprinciplesusedandsignificantestimatesmadeby management,aswell asevaluating
the overall presentation of the financial statements.We believe that our audit provides a reasonablé basis fèroui opinion.

The accompanying financial statements have been prepared assuming that the Company will continue asa going concem.
As discussedin Note 10 to the financial statements, the Companyis reliant on an affiliated companywho hassuffered
recurring lossesandhasa deficit instockholderequity.These conditionsraisesubstantialdoubtaboutits ability to continue
asa goingconcern.Thefinancial statementsdo not includeanyadjustmentsrelating to the recoverabilityandclassification .
of assetcarrying amounts or the amount andclassificationof liabilities thatmight result shouldthe Companybeunableto
continueasa going concern.

Lemer & Sipkin PAs,LLP
Certified PublicAccountants (NY)

We have served asDavid Harris & Co.,Inc.'sauditor since 2001.

NewYork, NY
November 1,2018


